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Steps to College in Challenging Times

m Explore the costs of the colleges as early in the college search process as
possible. Have at least a rough idea of how much you can afford and how much
financial aid you would need to attend.

m Consider all sources of financial aid, including loans. Eligib le students will not be
turned away from federal loans, which are preferable to private (altemnative) loans
because of their lower fixed interest rates and varied repayment options.

m Apply early for federal work-study jobs, as they fill up fast. Students can eam
needed money during the 10-15 hours a week allowed in federal work-study programs.

m Do not decide which colleges to apply to based solely on how much they cost.
Depending onhow much financial aid you are eligib le for, a seemingly e xpensive co lege

New York State Higher Education Services Corporation (NYSHESC) has
designated January 25—February 25 as Student Financial Aid

Awareness Month. During the month, a campaign entitled “ Start Here, may be less e xpensive than you realize. Look for colleges with affordabilty programs
Get There” aims to increase New York's college and college-bound and price and cost initiatives. For mo re information visit www.naicu.edu/
students’ (and their families) awareness of the availability of college ool Ll e ilpis ity o
financial aid and encouraae their completion ofthe Free Aoplication for m Contact the financial aid office. If your family's financial situation has changed

g g p i ) pp i (unemployment, divorce, etc.), financial aid officers may be able to make adjustments to
Federal Student Aid (FAFSA). For more information on completing the financial aid awards. Ma ke sure that you can document any changes.

FAF SA, and other important resources for college-bound students, visit ~ =File the FAFSA as soon as possible after January 1st. This may require familie s who
StartHereGetThere.org haven' yet filed a tax retumn to estimate their tax liability.

m Meet the application deadlines.

Souroes Lookmg Ahead StudenrDeb{ and the College Ad mission Pro oess
nsRex steps/A /S ag

Financial Aid News

Apply for Aid: New York State students attending college in the state maybe eligible for state- PawnngoﬂegeDmHa,ﬂmea ' 222 71 ﬁ . D I
funded financial aid pograms such asthe Tuition Assistance Program (TAP) and Direct

Institutional "Bundy" Aid. For information about TAP and other NYS grantsand scholarships visit
www hesc.com. Gther programs funded by e sfate include the Higher Education Opportunity
Program (HEOP), the Science and Technology Entry Programs (STEP/C-STEP), and Liberty
Partnerships. For more information aboutthese programs, visit: www highered.nysed.gov/kiap/
colidev.

Liberal Arts Training: Solid Career Preparation

Whatis a liberal arts major?

Funding Concerns: As of release of his newsietter (January 2011), he tres-yearNew York “Liberal arts” is one of those fllexible tems that typically inclques study ina
State Budget shortial is predicted to 'ach $37.2 billon. Obviously, this putsadded pessureon  fange of areas. The focus of liberal arts coursework may be in such areas as
funding for all parts ofthe State Budget, including statefunded student financial aid. For moe history, English, anthropology, foreign languages, philosophy, international
information about the developing State Budgetand studentaid funding, vist the New York Su-  "élations. It may include mathematics, basic sciences, and sometimes,

dent Aid Alliance at: htp:/nystudentaidaliance .o/ economics. Or, liberal arts study may focus more on the social sciences and
humanities. Programs in the liberal arts develop arange of skills and the
formation of versatile graduates, allowing students to be prepared fora wide
array of occupations or easily continue their studies to more specific,
specialized degrees. A bachelor's of arts degree, forinstance, is the traditional

Resources: Scholarship Search

Col!ege Board Scholar ship Search Hispanic College Fund requi rement for entry to graduate study in law, business and other specialized
http.//apps.colqueboarq.com/ www .hispanicfund.org/ fields.
cbsearch_ssiwelcome.jsp The Jackie Robinson Foundation . .
i . o na recent National Association of Colleges and Employers survey the mos
College Preparation Checklist www jackierobinson.org l t National A tion of Colleg d Employ y th t
ge Frepe — . important skill employers are looking for in theirjob applicants is the ability to
www studentaid.ed.gov/cdlprep New York State Higher Education : . . o ;

- - ) Services Corbor afion communicate effectively; also important is “a strong work ethic, teamwork,
Congressional Hispanic Caicus o hesc cor'r)w(/) initiative, intepersonal skills, and problem-solving and analytical abilities’ - all
Institute (CHCI) Scholarships m/content nsfISECIPayving skills developed in the coursework required fora liberal arts degree (Winter
www choi.org/scholarships/ or College ) 2007-08 Occupational O utlook Quartery, p. 4).

FastWeb! ——]

www fastwebcom/ QuestBridge Advice for Liberal Arts Majors: o

—Federal Student Aid: Grants www .questbridge.org/ How to prepare to stand outin a competitive job market
http://studentaid.ed.qov/PORTALSWebAp ;L‘ﬁj:";‘: iM:eFund: Search for ® Considera minor or specialization in one ormore technical or business
plstudents/englishigrants.{sp WWW thsalﬁ)emaefund org/smfnew/sectio supjects that interest you. - i ;
http://studentaid.ed.qov/PORTALSWebAp ns/seé progrrme : ® Build relations hips through intemships gnd other ex periences such as
p/students/spanish/grants.jsp s 8 volunteer work, part-time and summer jobs.

FinAid! Scholar shipscom ® Join professional associations in the fields that interest you and network.
www fnaid.on www scholarships.com/

UNCF (United Negro College Fund) . — ) g .
The Gates Millennium Scholars www urcf oral Source: What can | do with my_llbera/arts de'gree, Winter 2007-08 Occupational Outlook Quarterly,

WWW.gsp.org www .uncf.org/forstudentsscholarship.asp
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The American Opportunity Tax Credit for College (AOTC)
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ny family with a child or children eitherin college or about to enter
college should find out if they are eligible forthe American Op portunity
Tax Credit. Families can claim the AOTC for any child who is attending

college at least halftime (up to $2,500 for each child)to help cover college
ex penses such as tuition, fees, and tex tbooks. A mamied couple who files tax es

jointly can earn up to $160,000 annually in adjusted gross income and still

qualify for the full credit of $2,500; a single tax payer with an adjusted gross
income of $80,000 is also eligible for the AOT C. Up to $1,000 of this amount is
also refundable which allows lowerincome families who may not eam enough to
pay federal income tax to tak e advantage of this credit.

On December23, 2010, U.S. Senator Charles E. Schumer, who repres ents New
York State, announced a major campaign to make all eligible families aware of

this tax credit since an analysis by the U.S. Treasury Department, released in
October 2010, estimated that as many as 62 percent of potentially eligible
American hous eholds, and as many as 57 percentin New York State, may have
failed to claim this credit in 2009. Students and families who failed to claim the
AOTC last year can still amend their 2009 tax retums to claim the credit.

More information about the AOTC can be found at: www.irs.gov/newsroom/
article/0,,id=211309,00.html and http://schu mer.senate.gov/record.cfm?

id=3302088&.

Sources: Wh/te House Releases Re port on Amencan Opportun lty Tax Credlt Educatlon News. Or 9

Financial Aid Glossary

Adapted from New York State Higher Education Services
Corporation (NYSHES C) Marketplace, accessed October 22, 2010.
www. hesc.com/Co ntent.nsf/MarketPlace/ Gloss ary_of_Terms_M ark
etplace

Award Letter : The ofiicial documentissued by acollege's
finandal ad ofiice hat defines the amount and type of
finandial aid awarded tothe student and any condifions
attached.

Borrower: The personwhois primarily responsible for the
obligafion to repay borrowed funds. A signed promissory
note serves as the formal, legd promise to repay.

Cost of Attendance (COA) (also referred to as Cost of
Education): Total amount neededto cover cdlege
education ex penses includng tution, fees, room, board,
books, supplies and transportation for one academic year.
When borrowing to pay for education, bomowess canrot
bommow more than their cost of attendance. If any finarcid
aid is received, he borrowercannot exceed the Cost of
Attendance less Financial Aid (COA —Finarcid Aid =
Max imum loanamount).

Default: Failure to repay a loanaccording to promissory
note terms. Defaults are recorded onyour credit record
and havelong-tem adverse consequences such as: a
default may be reported to nationd credt bureaus and
recorded on the borrower's creditrecord; a defadtcan
affect the bomower's credit history resuling in higher
future bormowing casts, or theinahility to qualify for future
loans; he borrower may be subject tolegd acfion; an
employer may withholdwages topay the debt.

Educ ation-Related Costs for Expenses): Ay cost
asscciatedwith pusuing your education Examples
include tuition, roomand board, rent, bocks, a computer,
lab fees and transportation.

Electonic Signature (E-sign): An dectroric method of
signing lcan documents that identifes an applicart and
indicates e applicant's approval of he informaion
contaired in the documents. Electronic signature on a
contract has the samelegal validity as a pen-and-paper
signature ('ink signed").

Eligible School: An insfitution of higher educaion
declared digble by the United States Department of
Educaion to offer inancial aid.

Enroliment Status: A student's standng as a fulltime or
part-time undergraduate, graduate, or professiond
student, whether or not he or sheis seeking adegree.

The number of credits required toobtain halftime and ful-
time statusis determined by the school. This is important
for determining digbility and avard amounts for several
types offederal and state aid.

Expected Family Cont bution: The Ex pected Family
Contributionis calculated by the govemment based on
information provided on your FAF SA. Colleges usethe
EFC to determine astudents financid needand
subsequently what federd aid  offer in the finarcid ad
package.

Federal Pell Grant: A need-based grant dffered to
students by the federal govemment. The amount awarded
is based on the total cost of education, Ex pected Family
Contribution and a student's enrdimentstatus.

Federal Loan: An educationloan guaranked aganst
default by the U.S.govemment These are gererally the
lowestcostloans avaleble andshoud be considered
before applying for an dtemativeloan.

Financial Aid: Schdarships, grants, work-study, and
loans available to the student from he schod, state, or
federal govemment.

Financial Aid Package: The totd amount offinarcid
assistance astudent receives from aschool topay for
education-related expenses. The package, outlinedin the
award letter, canindude grants, scholarships, federd
loans, and/orwork-study.

Free Application for Federal Sudent Aid (FAFSA): The
form that colleges use to determine financial ad eligikility
for federal programs. The FAFSA is avalable orline and
in paper fom. It is free to file. Leam more at
FAFSAed.gov.

Gap: The totd unmeteducafon-related costs calculaied
by subtractingthe firancial ad accepted from the totd
cost ofattendarce.

Gift Aid: Finandal aid notrequiring repayment (e.g.,
schdarships and grants).

Grant: A fom of financial ad that does not need to be
repaid (also refemed to as aschdarship).

Gross Income: Income before tax es and deductions.
Housing Expense: Rent, domitory cosfs, or mortgage
payments.

Inter est/inter est Rate: The fee charged to borow
money. Interest is cdcuated as a percentage of he
principd amount owed. Loans may have a fixedinterest

rate (rate stays constant for thelife ofthe loan) ora
variable rate (rate moves up and down based on changes
to an underlyinginterest rateindex ).

Loan: Asum of money bomowed. The entity lendng the
money wually charges interestfor use of he money. The
amount of money borrowed is typically repaid withinterest
over a period of ime. The "loan amount' may also include
fees andlate charges thatare incurred.

NYS Net-Taxable lhcome (NTI): Includes wages,
interest, dvidends and other foms of taxableincome after
all appropriate deductions and exempions have been
taken into consideration. Income fromstate, federal and
locd govemment pensions must be includedwhen
reporting income for State aid.

Origination Fee: A processing fee calculded asa
percentage of principal payalle by e bomower and
deducted from the loanupon each disbursement.

PLUS Loan (PLUS for parents of undergr aduate
students; also PLUS for graduate students): Funds
borrowed by parents tohelp cover the cost of their
dependent child's undergraduate educafon. Parenfs can
bormow up to thetotal costof education minus any
finandal ad accepted. Graduat students can borrow
PLUS loans tocover their ovn education-related

ex penses.

Private Student Loan (also referred b as an
Alternative Loan): A credt-based consumer loan that
can be used for education-related purposes, induding
books, wifion, room, board, and transportaion. In gereral,
private loans cover the total cost of education minus any
finandal ad acceped. Boowers, cosigners, andor
sponsois musthavean estblished credit hisbry.
Promissory Note: The legd contract a borrower (and
cosigner, if any) signs b obtaina loan The note includes
all the ems and condtiors of theloan and the borrower's
promise to repay theloan.

Sponsor :A crediworthy personwho bomows aloan on
behalf of astudent.

Stafford Loan: A federal studentloan offered by the
govemment tostudens to pay for education-relaied
expenses.

StudentLoan: Aloan used to pay for education-related
expenses. There are 2 types of student loars: federd
studentloans and private (altemaive) student loans.
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